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FINANCIAL HIGHLIGHTS 



Fiscal Year 

Fiscal Year 


1959 

1958 

Sales . 

$450,748,917 

$437,132,213 

Profit 



Before Income Taxes. 

7,791,491 

9,905,427 

After Income Taxes, Before Non-Recurring Items 

3,757,491 

4,605,427 

Per Dollar of Sales. 

.83* 

1.05* 

Applicable to Per Share of Common Stock—Based on 


2,755,000 Shares Outstanding January 2, 1960 Ap¬ 



plied to Both Years. 

$1.31 

$1.61 

After Income Taxes, After Non-Recurring Items 

3,269,447 

4,848,562 

Per Dollar of Sales. 

.73* 

1.11* 

Applicable to Per Share of Common Stock—Based on 
2,755,000 Shares Outstanding January 2, 1960 Ap¬ 


plied to Both Years. 

$1.13 

$1.70 

Cash Dividends Paid 



Preferred Stock. 

153,139 

161,098 

Common Stock. 

3,028,279 

2,959,922 

Stock Dividends Paid 



Common Stock. 

— 

1,438,017 

Earnings Retained in Business After Cash and 



Stock Dividends, Exclusive of Amounts Capital¬ 



ized . 

88,029 

289,525 

Current Assets . 

52,657,435 

55,100,062 

Current Liabilities . 

20,902,107 

22,159,751 

Working Capital. 

31,755,328 

32,940,311 

Long-Term Debt Outstanding. 

19,350,000 

20,200,000 

Stockholders’ Equity . 

41,051,912 

40,847,663 

Number of Stores in Operation. 

459 

473 

Number of Employees 



Full-Time. 

9,628 

9,507 

Part-Time. 

5,254 

4,559 

Number of Stockholders. 

9,320 

8,549 


Fifteen-Year Review 
Appears on page 12 





























TO OUR STOCKHOLDERS 


Sales for the 53-week fiscal year 1959 were $450,- 
748,917, a record high for the Company. This 
compares with $437,132,213 in 1958. We have 
succeeded in reversing the downward trend of sales 
recorded in 1958 compared with 1957. 

Operating profit before Federal and State income 
taxes was $7,791,491, compared with $9,905,427 
in the preceding year. Net profit after taxes was 
$3,269,447, equal to $1.13 per share of common 
stock now outstanding, compared with $4,848,562, 
or $1.70 per share, a year earlier. 

Excluding two non-recurring items — a special 
charge of $488,044 (after income taxes) incurred 
in the sale of our Indianapolis branch in August, 
1959 and a special credit of $243,135 in 1958 
covering a refund of Federal Excess Profits Taxes— 
operating net profit per share of common stock was 
$1.31 in 1959 and $1.61 in 1958. 

The sale of the Indianapolis branch, which had 
been unprofitable, eliminated a serious drain up¬ 
on earnings and permits the Company to devote 


full energies to more promising operating areas. 

The Directors at the February 1960 meeting 
reduced the common stock quarterly dividend from 
21 Vi cents to 20 cents per share, payable March 1 
to holders of record February 16, 1960. This re¬ 
duction was made in order to bring the payment 
more in line with 1959 earnings and to strengthen 
the Company's competitive position by conserving 
funds for its development and growth. 

During 1960 the Company plans to open 30 new 
supermarkets and to enlarge nine others, all in 
areas where satisfactory profit returns may be 
expected. 

With the elimination of unprofitable operations 
in some territories and continued aggressive mer¬ 
chandising throughout our marketing area, we look 
forward with confidence to improvement in both 
sales and profits. 

We express to all customers, employees, directors 
and stockholders our appreciation of their con¬ 
tinuing loyalty and support. 

Respectfully submitted, 
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COLONIAL 
STORES 
in 1959 


Operating Results and 
Financial Position 

Colonial Stores sales of $450,748,917 in 1959 
were the highest in the Company’s history and 
3.1% above 1958 volume. Actual tonnage sales 
in 1959 were nearly 5% above those of the pre¬ 
ceding year. 

Operating profit for the year, before income 
taxes, amounted to $7,791,491 compared with 
$9,905,427 in the preceding year. Net operating 
profit after income taxes, but before non-recurring 
items, was $3,757,491 compared with $4,605,427 
last year. 

Net profit for the year, after income taxes and 
after non-recurring items, was $3,269,447 com¬ 
pared with $4,848,562 in 1958, equivalent to $ 1.13 
per share compared with $1.70 per share, based 
on 2,755,000 shares outstanding January 2, 1960, 
applied to both years. 

Excluding two non-recurring items — a special 
charge of $488,044 incurred in the sale of our 
Indianapolis branch in August 1959, and a special 
credit of $243,135 in 1958 covering a refund of 
Federal excess profits taxes for the years 1940 
through 1946 — operating net profit per share of 


common stock was $1.31 in 1959 and $1.61 in 

1958. 

In 1959 the net profit on each dollar of sales 
was .730 compared with 1.110 in 1958. Excluding 
the two non-recurring items, operating net profit 
on each dollar of sales was .830 in 1959 and 1.050 
in 1958. 

Regular quarterly cash dividends of 50 cents 
and 62V^ cents per share were paid during the year 
on all outstanding 4 per cent and 5 per cent series 
preferred stock respectively, and regular quarterly 
dividends of 27 Vi cents per share were paid on all 
outstanding common stock. These cash dividends 
totaled $3,181,418. 

Cash dividends have been paid without inter¬ 
ruption since the formation of Colonial Stores in 
1940. As noted earlier, the Board of Directors, 
at the February, 1960 meeting, reduced the com¬ 
mon stock quarterly dividend payable March 1, 
1960, from 27 1 /2 cents to 20 cents per share. 

In January, 1959, the Company paid a 2 per 
cent stock dividend, declared in November, 1958. 
A total of 53,818 shares of common stock with a 
market value of $1,438,017 was distributed to 
shareholders. No stock dividend was declared in 

1959. 


SALES (in millions) 


SALES PER STORE (in thousands) 
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Earnings retained in the business, after payment 
of cash dividends, were $88,029. Accumulated un¬ 
distributed earnings as of January 2, 1960 totaled 
$26,162,918. 

Including capital contributions, stockholders’ 
equity totaled $41,051,912 as against $40,847,663 
at year-end 1958. 

Inventories of merchandise and supplies 
amounted to $34,592,731 at the close of business 
in 1959; this is the equivalent of approximately 
five weeks’ supply. 

Working capital decreased by $1,184,983 to 
$31,755,328 after debt and preferred stock retire¬ 
ments of $974,000. The ratio of current assets to 
current liabilities was 2.52 to 1, compared with 
a ratio of 2.49 to 1 in 1958. No new financing was 
undertaken during the year. 

Store and Warehouse 
Development Program 

Colonial Stores opened 40 new supermarkets 
and enlarged 16 others during 1959. Thirty-four 
older stores were closed and 20 stores were sold. 
A total of 459 supermarkets were in operation in 
236 communities in ten states at year-end. 

Sixteen of the new Colonial units were opened 


in major shopping centers, which are playing an 
increasingly important role in food distribution in 
the Company’s operating territory. In Atlanta, 
Georgia the new Lenox Square Shopping Center, 
which opened during the past year, is one of the 
largest and most distinguished shopping centers in 
the South. Colonial, with a 32,000-sq. ft. store 
offering a variety of special services to customers, 
is the only food chain represented in the Center. 

During 1960 Colonial plans to open 30 new 
supermarkets and enlarge nine others, with the 
new units averaging 18,000 sq. ft. Fourteen obso¬ 
lete stores are scheduled to be closed. 

Construction of the Company’s new Food Dis¬ 
tribution Center at Norfolk, Virginia, one of the 
most modern plants in the country, was substan¬ 
tially completed during the Fall of 1959. Eastern 
Region and Norfolk Division headquarters offices 
were transferred to the new Center in October and 
all of its departments are expected to be fully 
operative during the early Spring of 1960. The 
new Center, which has been badly needed for many 
years, will enable us to improve the efficiency of 
Eastern Region operations by consolidating pre¬ 
viously scattered facilities in a single location. 

Expenditures for new fixtures, equipment, lease- 


NET EARNINGS (in millions) 
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Colonial’s new Food Distribution Cen¬ 
ter in Norfolk, Virginia, covers 14 
acres on a 38-acre site. Placed in op¬ 
eration early in 1960, it also houses 
Eastern Region offices. 


The Company’s Twenty-Year Service 
Club now includes 575 Colonials. Be¬ 
low, Vice President Moseley welcomes 
a new member during 1959 Annual 
Dinner. 


Two future homemakers "Shop Colo¬ 
nial” during a "Teen Cooks” project 
co-sponsored with Seventeen Maga¬ 
zine. Colonial supports a number of 
urban and rural youth programs. 




hold improvements and related merchandise in¬ 
ventories totaled $9,021,538 during 1959. Approx¬ 
imately $8,900,000 has been budgeted for these 
purposes in 1960. 

Field Operations 

The realignment of field operations into three 
Regions, described in last year’s Report, appears 
to have been a significant factor in helping Colonial 
to increase sales throughout most of its territory 
in 1959. 

In August the Company sold the 20 stores and 
related facilities comprising its Indianapolis branch. 
These stores, acquired in 1955, had proved un¬ 
profitable. 

The Jacksonville Division, created in mid-1958 
in connection with the purchase of a small inde¬ 
pendent chain of supermarkets in Jacksonville, 
Florida, is making steady progress, both in the 
Jacksonville area and in the South Georgia terri¬ 
tory within its jurisdiction. 

Merchandising 

The sales gains recorded during the year reflect 
the intensified merchandising program instituted 
late in 1958 and continued throughout 1959. This 
program was designed to dramatize the economies 
available to the homemaker who “shops Colonial” 
consistently. As a result the downward trend of 


Colonial sales was reversed and the Company es¬ 
tablished its position more firmly in many com¬ 
munities. 

Colonial intends to adhere to its basic policy of 
giving consumers the finest products, the best serv¬ 
ice and the best price structure—day in and day out 
—in each community in which it operates. 

Personnel 

The number of Colonial employees increased 
slightly during the year. The Company had 9,628 
full-time employees last year, compared with 9,507 
a year earlier. Part-time employees totaled 5,254 
in 1959 as against 4,559 the preceding year. A 
total of 932 Colonials received special recognition 
during the year for five, ten, fifteen or twenty years 
of service. This number includes 57 new members 
of the Twenty-Year Service Club whose total active 
membership is now 575. 

The Company is currently underwriting scholar¬ 
ships for five Colonials enrolled in the Michigan 
State University food distribution curriculum. The 
five were chosen on the basis of a competitive 
examination taken by 102 applicants for the 
scholarships. A total of 49 Colonials have qualified 
for this specialized study since the scholarships 
were inaugurated in 1951. 

Store training programs were reviewed and 
strengthened in all Divisions during the year. Of 
special note was the renewal of classroom instruc- 








Reproduction of historic “Betty Lamp" 
is Colonial’s new public relations 
trophy for home economists. Compe¬ 
tition publicizes CS home economics 
program. 


Colonial Stores, far left in photo 
above, is only food chain represented 
in spectacular Lenox Square Shopping 
Center which opened in Atlanta, Geor¬ 
gia, in 1959. 


tion for checkout personnel in all areas where con¬ 
centrations of stores make such training feasible. 

Group Insurance - Retirement - 
Profit Sharing Programs 

A total of 9,069 employees participated last year 
in the Company’s revised Group Insurance Plan 
which is non-contributory for employees but fully 
contributory for dependents. Including dependents, 
nearly 25,000 persons were covered by this Plan. 

Total benefits paid for employees and depend¬ 
ents by the insurance company were $1,262,000 
in 1959. 

As of the last anniversary date, 5,314 persons 
were covered under the Company’s non-contribu- 
tory Retirement Plan which is now in its twelfth 
year. A total of 196 retired employees were enjoy¬ 
ing benefits under the Plan on this date. Assets 
totaling $9,378,000 at cost as of January 2, 1960 
are held in trust by the Wachovia Bank and Trust 
Company of Winston-Salem, North Carolina. Dur¬ 
ing the year $465,000 was charged to operations 
in support of the Plan. 

Management employees—including store mana¬ 
gers, superintendents, department heads and senior 
officers—earned profit sharing of $657,500 in 1959. 
Profit sharing in Colonial is on a Divisional basis. 
As in prior years the majority of these employees 
will receive one-third of their participation in com¬ 
mon stock of the Company. 


Colonial and the Community 

It is Colonial’s objective to be identified as a 
good citizen in each community in which it oper¬ 
ates and in its relations with all who are concerned 
with the production and distribution of food in its 
territory. In this connection, the Company con¬ 
tinued its support of recognized charitable and 
civic endeavors and sought particularly to 
strengthen its friendships with youth groups and 
with the agricultural community. 

One of the Company’s most effective public re¬ 
lations activities during the past year, as in former 
years, was the program of consumer aid supervised 
by Colonial’s home economist, Nancy Carter. The 
response of homemakers, teachers and students 
suggests that this program is responsible for creat¬ 
ing many friends—and shoppers—for Colonial. 

Summary 

Progress achieved in 1959 in reversing the 
decline in sales has been based on strengthened 
management and aggressive merchandising. The 
objective in 1960 is to continue this sales increase 
and to improve earnings. 

We are confident that, with the experience, loy¬ 
alty and determination of the entire Colonial team, 
this goal can be attained. 
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THE 

COLONIAL SALES DOLLAR 


How It was Used in 1959 



Cost of Merchandise Sold, Including 
Distribution Costs, Except Wages 

Wages and Other Employee Benefits 

Income Taxes, Local Taxes and Licenses 

Wear and Tear on Equipment 

Cash Dividends to Stockholders 


ACCOUNTANTS’ REPORT 


Peat, Marwick, Mitchell & Co. 

ACCOUNTANTS AND AUDITORS 
FULTON NATIONAL BANK BUILDING 
ATLANTA 3, OEOHOIA 


The Stockholders and the Board of Directors 
Colonial Stores Incorporated: 

We have examined the statement of consolidated financial position of Colonial Stores Incorporated and 
subsidiary as of January 2, 1960 and the related statements of consolidated profit and loss, capital in excess of 
par value of capital stock, and earnings retained and invested in the business for the year (53 weeks) then ended. 
Our examination was made in accordance with generally accepted auditing standards, and accordingly included 
such tests of the accounting records and such other auditing procedures as we considered necessary in the 
circumstances. 


In our opinion, the accompanying statement of consolidated financial position, statement of consolidated 
profit and loss, and other related statements above described present fairly the financial position of Colonial 
Stores Incorporated and subsidiary at January 2, 1960 and the results of their operations for the year (53 weeks) 
then ended, in conformity with generally accepted accounting principles applied on a basis consistent with 
that of the preceding year. 


Atlanta, Georgia 

February 5,1960 









STATEMENT 



OF CONSOLIDATED PROFIT AND LOSS 

Year (53 weeks) ended January 2, 1960 
(with comparative figures for year [52 weeks] ended December 27, 1958) 


Year Ended 


Net sales. 

January 2, 

1960 

$450,748,917 

December 27, 
1958 

$437,132,213 

Cost of sales, including certain occupancy and buy- 
ing expenses. 

367,381,727 

355,970,267 

Selling, general and administrative expenses, exclu¬ 
sive of certain occupancy and buying expenses . 

70,588,703 

66,331,972 

Allowances for depreciation of property and equip- 
ment. 

4,209,737 

4,315,579 

Operating profit. 

442,180,167 

8,568,750 

426,617,818 

10,514,395 

Other income—net (gain and loss on disposal of prop¬ 
erty and equipment, interest, and sundry receipts) 

128,187 

233,234 

Income deductions: 

Interest on long-term debt (including amortization 
of debt expenses). 

8,696,937 

816,736 

10,747,629 

837,124 

Other interest. 

88,710 

5,078 

Profit before taxes on income .... 

905,446 

7,791,491 

842,202 

9,905,427 

Provision for taxes on income: 

Federal (including deferred taxes $515,800 and 
$510,000). 

3,814,000 

4,930,000 

State . 

220,000 

370,000 

Net profit before special items .... 

4,034,000 

3,757,491 

5,300,000 

4,605,427 

Special Items: 

Refund of Federal taxes on income paid in prior 
years by predecessor company .. 

_ 

243,135 

Loss on sale of Indianapolis Branch (net of re¬ 
lated income taxes, $561,000). 

488,044 


Net profit and special items. 

$ 3,269,447 

$ 4,848,562 


See accompanying notes to consolidated financial statements. 
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STATEMENT OF CONSOLIDATED FINANCIAL POSITION 


ASSETS 



January 2, 

December 27 , 

Current assets: 

1960 

1968 

Cash. 

$12,537,103 

$11,669,497 

Cost of properties under construction (to be sold 
under lease-back arrangements). 

1,009,324 

1,664,986 

Receivables, less allowance for doubtful items 
($17,000 and $16,791) . 

2,863,204 

1,920,770 

Inventories of merchandise, stated substantially at 
the lower of cost (first-in, first-out) or replace¬ 
ment market. 

33,463,322 

37,330,582 

Inventories of supplies, at cost. 

1,129,409 

1,163,397 

Prepaid and deferred expenses. 

1,655,073 

1,350,830 

Total current assets. 

52,657,435 

55,100,062 

Sinking funds for retirement of cumulative preferred 
stock (note 1). 

13,452 

37,822 

Investments and sundry assets, at cost. 

1,031,074 

318,943 

Property and equipment, at cost less depreciation 
allowances: 



Land and buildings. 

2,602,660 

2,513,072 

Fixtures and equipment. 

41,227,130 

39,696,471 

Transportation equipment. 

4,936,559 

4,995,830 

Improvements to leased premises. 

5,233,400 

4,857,437 

Construction in progress . . . 

640,448 

799,364 


54,640,197 

52,862,174 

Less accumulated allowances for depreciation . 

25,119,904 

23,740,925 

Net property and equipment. 

29,520,293 

29,121,249 

Unamortized long-term debt expenses. 

257,565 

289,338 


$83,479,819 

$84,867,414 


See accompanying notes to consolidated financial statements. 






























LIABILITIES 


Current liabilities: 

Accounts payable and accrued expenses . . . 

Federal and state taxes on income (note 6) . . 

Current portion of long-term debt. 

Total current liabilities. 

Long-term debt (exclusive of current portion): 

3 3 /a% and 3% % unsecured promissory notes 
payable $650,000 annually 1961 to 1972 and 
$7,150,000 in 1973 .. . . . 

4.90% sinking fund debentures, due May 1, 
1977; $200,000 redeemable annually 1961 to 
1976 through sinking fund. 

Total long-term debt (exclusive of current 
portion). 

Deferred Federal taxes on income. 

Stockholders’ equity: 

Cumulative preferred stock of $50 par value per 
share (note 1). Authorized and outstanding: 

4% series: 43,200 and 44,400 shares 

5% series: 25,754 and 27,734 shares . . 

Common stock of $2.50 par value per share (notes 
2 and 3). Authorized 4,000,000 shares; out¬ 
standing 2,756,801 and 2,692,760 shares . . 

Capital in excess of par value of capital stock . . 

Appropriation for 2% common stock dividend . 

Earnings retained and invested in the business 
(note 4). 


Less common stock held in treasury (1,801 and 
1,869 shares), at cost. 

Total stockholders’ equity. 

Commitments and contingencies (notes 5 and 6) . 


January 2, 
1900 

$18,489,540 

1,575,567 

837,00 0 

20,902,107 


14,950,000 

4,400,000 

19,350,000 

2,175,800 


2,160,000 

1,287,700 

6,892,002 

4,597,919 


26,162,918 

41,100,539 

48,627 

41,051,912 

$83,479,819 


See accompanying notes to consolidated financial statements. 


December 27, 
1958 

$18,367,521 

2,949,230 

843,000 

22,159,751 


15,600,000 

4,600,000 

20,200,000 

1,660,000 


2 , 220,000 

1,386,700 

6,731,900 

3,045,160 

1,438,017 

26,074,889 

40,896,666 

49,003 

40,847,663 

$84,867,414 
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STATEMENT OF CONSOLIDATED 
CAPITAL IN EXCESS OF PAR VALUE 
OF CAPITAL STOCK 

Year (53 weeks) ended January 2, 1960 

(with comparative figures for year [52 weeks] ended December 27, 1958) 


Balance at beginning of year. 

Add: 

Net excess of par value over cost of cumulative preferred 
stock retired through sinking funds. 

Excess of consideration received over aggregate of par 
value of common stock and cost of common treasury 
stock distributed to employees (notes 2 and 3) . . . 

Excess of market value over par value of 2% common 
stock dividend. 

Balance at end of year. 


Year Ended 


January 2, 

1960 

$ 3,045,160 

December 27, 

1958 

$ 1,714,492 

10,292 


7,497 

238,995 


386,813 

1,303,472 
$ 4,597,919 

$ 

936,358 

3,045,160 


STATEMENT OF CONSOLIDATED EARNINGS RETAINED 
AND INVESTED IN THE BUSINESS 

Year (53 weeks) ended January 2, 1960 

(with comparative figures for year [52 weeks ] ended December 27, 1958) 


Balance at beginning of year. 

Net profit and special items. 

Deduct: 

Cash dividends paid: 

Cumulative preferred stock: 

4% series ($2.00 per share). 

5% series ($2.50 per share). 

Common stock ($1.10 per share). 

Total cash dividends. 

Appropriation for 2% common stock dividend declared in 
1958 issued to common stockholders in 1959 . . . 

Total dividends. 

Balance at end of year (note 4). 

See accompanying notes to consolidated financial statements. 


Year Ended 

December 27, 


January 2, 
1960 

$26,074,889 

3,269,447 

29,344,336 


86,450 

66,689 

3,028,279 

3,181,418 


3,181,4 18 

$26,162,918 


1958 

$25,785,364 

4,848,562 

30,633,926 


88,296 

72,802 

2,959,922 

3,121,020 

1^438,017 

4, 559,037 

$26,074,889 
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NOTES TO 
CONSOLIDATED 
FINANCIAL 
STATEMENTS 

January 2, 1960 



(1) Preferred Stock: 

Preferred stock is redeemable at par value and accrued 
dividends, plus maximum premiums of $1.50 a share if 
redemption is voluntary or $.75 a share if redemption is 
for sinking fund purposes. Maximum sinking fund require¬ 
ments for 1960 aggregate about $126,000 in addition to 
amounts in sinking funds at January 2, 1960. 

(2) Profit Sharing Distributions in Common Stock: 

in March 1959, 8,983 shares of common stock (includ¬ 
ing 1,869 shares from treasury) having a market value of 
$242,541 were distributed to certain employees in partial 
discharge of the Company’s profit sharing liability at De¬ 
cember 27, 1958. 

(3) Options to Purchase Common Stock: 

In 1955 options were granted to certain company execu¬ 
tives to purchase common stock at $22.84 a share when 
quoted market value was $24.04 a share. Such prices are 
after adjustment for stock split and stock dividends. Such 
options became exercisable January 1, 1957 and will expire 
November 8, 1965 or earlier on employment termination. 


Stock option transactions during 1959 were as follows: 



Number 
of Shares 

Aggregate 

Option 

Price 

Outstanding at December 27, 1958 

37,157 

$848,665 

Cancelled 

(2,511) 

(57,351) 

Exercised 

(3,109) 

(71,009) 

Outstanding at January 2, 1960 

31,537 

$720,305 


(4) Earnings Retained and Invested in the Business: 
Pursuant to the indenture for the 4.90% sinking fund 


debentures, earnings retained and invested in the business 
at January 2, 1960 amounting to about $18,329,000 were 
not available for cash dividends on common stock. 

(5) Employee Retirement Plan: 

At January 2, 1960, the actuarial liability for past and 
current services under the funded retirement plan was ap¬ 
proximately $9,438,000 and the assets in the trust fund had 
a market value of about $9,810,000 and a book value of 
about $9,378,000, the difference of $60,000 between the 
actuarial liability and the book value of fund assets being 
attributable to unfunded past service costs. Retirement plan 
costs included in operating expenses were about $465,000 
for 1959 and about $490,000 for 1958. 

(6) Commitments and Contingencies: 

At January 2, 1960, leases extending beyond three years 
from that date require an aggregate annual rental of ap¬ 
proximately $6,176,000 for 1960, plus, in some cases, real 
estate taxes and other expenses, or increased amounts based 
on percentages of sales. About 45% of such aggregate re¬ 
lates to leases expiring within ten years and the major portion 
of the remainder to leases expiring within from ten to 
twenty-five years. 

The Internal Revenue Service has proposed to assess addi¬ 
tional Federal taxes on income for the years 1954-1957, 
aggregating approximately $2,300,000 plus interest. Because 
of the nature of the items in question, the Company is of 
the opinion that settlement would not adversely affect in¬ 
come. The Company is contesting the major issues and, 
although no estimated amount of the ultimate liability is 
determinable, in the opinion of counsel, such liability should 
be substantially less than the amount proposed. 
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YEAR REVIEW 1945-1959 






OPERATING 

DATA 






Profits 

Before Taxes 
on Income 

Taxes 



Common Stock 


Year 

Sales 

on 

Income 

Net 

Profits 

Net 

Earnings 

Per Share 
Earnings 

Cash 

Dividends 

Earnings 

Distributed 


* 

* 

4 

4 

4 

4 4 

4 


1945 

$121,129 

$2,346 

$1,534 

$ 812 

$ 634 

$ .23 

$ 373 

58.8 % 

1946 

157,910 

4,650 

1,901 

2,749 

2,581 

.94 

851 

33.0 

1947 

199,510 

5,622 

2,261 

3,361 

3,195 

1.16 

1,128 

35.3 

1948 

214,902 

5,700 

2,363 

3,337 

3,111 

1.13 

1,465 

47.1 

1949 

215,595 

5,851 

2,339 

3,512 

3,252 

1.18 

1,567 

48.2 

1950 

236,757 

8,071 

3,929 

4,142 

3,885 

1.41 

1,811 

46.6 

1951 

269,578 

7,649 

4,430 

3,219 

2,967 

1.08 

1,725 

58.1 

1952 

288,989 

8,620 

5,265 

3,355 

3,109 

1.13 

1,727 

55.5 

1953 

314,652 

9,949 

6,210 

3,739 

3,496 

1.27 

1,930 

55.2 

1954 

333,255 

9,927 

5,317 

4,610 

4,371 

1.59 

2,012 

46.0 

1955 

380,009 

11,444 

5,985 

5,459 

5,264 

1.91 

2,181 

41.4 

1956 

423,040 

11,493 

5,868 

5,625 

5,450 

1.98 

2,749 

50.4 

1957 

442,152 

12,657 

6,679 

6,226 

6,059 

2.1 It 

2,885 

47.6 

1958 

437,132 

9,905 

5,300 

4,849 

4,687 

1.611 

2,960 

63.1 

1959 

450,749 

7,791 

4,034 

3,269 

3,116 

1.311 

3,028 

97.2 

*000’s omitted. * 

* All years based on 2,755,000 shares outstanding at 

1959 year-end. 


fExcluding non-recurring items: 1957 special 

retirement plan credit, $248,205; 1958 special credit refund 

Federal 

Income Taxes, $243,135; 

1959 special charge — 

loss on sale of Indianapolis Branch, 

$488,044. 


At 

Number of Stores 

DEVELOPMENT 

A verage Property 

Annual Sales Working Plant & 

Per Store Capital Equip. Net 

Rein¬ 

vested 

Earnings 

Stock¬ 

holders' 

Equity 

Total 

Assets 

Year 

End 

Self 

Service 

Total 




* 

$ 

* 

$ 

* 

* 

1945 

201 

472 

$255 

$10,218 

$ 3,315 

$ 3,394 

$10,330 

$19,538 

1946 

209 

457 

340 

11,067 

4,204 

5,123 

12,178 

24,216 

1947 

274 

432 

448 

14,472 

5,698 

7,190 

14,186 

28,899 

1948 

299 

418 

506 

16,577 

7,762 

8,636 

18,601 

32,542 

1949 

332 

430 

508 

16,619 

10,139 

10,322 

20,205 

35,995 

1950 

360 

426 

553 

15,937 

12,449 

12,405 

22,196 

40,748 

1951 

390 

409 

645 

19,922 

14,339 

13,925 

23,655 

47,141 

1952 

400 

407 

708 

19,854 

15,343 

15,307 

24,985 

50,228 

1953 

408 

411 

769 

22,025 

17,386 

16,165 

26,535 

55,989 

1954 

399 

401 

821 

26,088 

17,898 

18,684 

29,176 

58,534 

1955 

432 

432 

911 

28,499 

20,976 

22,384 

32,332 

69,153 

1956 

449 

449 

959 

28,295 

24,350 

23,678 

35,477 

75,141 

1957 

461 

461 

972 

33,260 

27,286 

25,785 

38,868 

84,167 

1958 

473 

473 

937 

32,940 

29,121 

26,075 

40,848 

84,867 

1959 

459 

459 

967 

31,755 

29,520 

26,163 

41,052 

83,480 

^OOO’s omitted. 
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COLONIAL STORES INCORPORATED 

2251 North Sylvan Road, P. O. Box 4358, Atlanta 2, Georgia 

OFFICERS 

Joseph Seitz 
President 
A. C. Edens 

Vice President— Sales & Merchandising 
W. C. Moseley 
Vice President—Operations 
Southern Region 
J. B. Pollard 
Vice President— Finance 
and Treasurer 


W. L. Ramsey 

Vice President— Public Relations 
and Secretary 

G. W. Waters 

Vice President— Operations 

Midwest Region 

J. W. Wood 

Vice President— Operations 
Eastern Region 


DIRECTORS 

'Russell B. Stearns, Chairman 
President, National Food Products Corp. 
Boston 

*A. J. Long, Vice Chairman 
Cincinnati 
C. B. Amann, Sr. 

Cincinnati 
J. O. Chiles 

President, Adams-Cates Company 
(Realtors) Atlanta 

J. Harry Dornheggen 

Physician 

Cincinnati 

* Edward K. Dunn 
Partner-Robert Garrett & Sons 
(Investment Bankers) Baltimore 
John M. Foster 
Partner—Ropes, Gray, Best, 

Coolidge & Rugg 
(Attorneys) Boston 

W. C. Moseley, Vice President 
Atlanta 

James W. Moss 
Partner—Preston, Moss & Co. 
(Investment Bankers) Boston 


Jansen Noyes 

Senior Partner-Hcmphill, Noyes & Co. 
(Investment Bankers) New York 

Hunter C. Phelan, Sr. 

Director 

National Bank of Commerce 
Norfolk 


John F. Watlington, Jr. 

President 

Wachovia Bank and Trust Company 
Winston-Salem 

George W. Waters, Vice President 
Cincinnati 

C. T. Williams, Jr. 

Vice President-C. T. Williams & Company 
(Investment Bankers) Baltimore 

J. W. Wood, Vice President 
Norfolk 

♦Executive Committee 


-Joseph Seitz, President 
Atlanta 

" Ellis D. Slater 
Chairman 

Emery Air Freight Corporation 
New York 


REGIONAL AND DIVISIONAL OFFICES 


EASTERN REGION 

Norfolk Division 

3616 Virginia Beach Boulevard 

P. O. Box 480 

Norfolk, Virginia 

(K. J. Brethauer, 

General Manager) 


SOUTHERN REGION 

Columbia Division 
Shop Road 
P. O. Box 1113 
Columbia, South Carolina 
(H. W. McCullough, 
General Manager) 


Transfer Agents For Stock 

Bankers Trust Company 
New York , New York 
Wachovia Bank and Trust 
Company 

Raleigh, North Carolina 

Registrars For Stock 

Chemical Bank New York 
Trust Company 
New York, New York 
First-Citizens Bank & 
Trust Company 
Raleigh, North Carolina 

Trustee For Debentures 

First National City 
Trust Company 
New York, New York 


Raleigh Division 
U. S. Highway 1 North 
P. O. Box 1190 
Raleigh, North Carolina 
(E. B. Rowe, 

General Manager) 


Atlanta Division 
225 1 North Sylvan Road 
P. O. Box 4358 
Atlanta 2, Georgia 
(A. C. Parnell, 

General Manager) 

Jackson ville Di vision 
2111 Liberty Street 
P. O. Box 719 
Jacksonville, Florida 
(J. R. Moon, 

General Manager) 


MIDWESTERN REGION 

Cincinnati Division 
266 West Mitchell Avenue 
P. O. Box 38 
Cincinnati 32, Ohio 
(C. E. Wynn, 

General Manager) 

Columbus Division 
1033 Brentnell Avenue 
P. O. Box 5355 
Columbus 19, Ohio 
(W. H. Carden, 

General Manager) 


459 STORES IN 236 COMMUNITIES IN TEN STATES 

January 2, 1960 
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